WHEREAS the Muhlenberg County Water District is a duly
organized water district in Muhlenberg County, K;ntucky and,

WHEREAS the City of Drakesboro, Kentucky is a municipal
corporation in the state of Kentucky and in Muhlenmberg County and,

WHEREAS the City of Drakesboro is in dire need of an
adequate supply of potable water because of an inadequate water
supply and an antiquated distribution system and,

WHEREAS the Muhlenberg County Water District has an
adequate supply of water for the needs of its patrons and an
adequate supply of water for the needs of the patrons of the
City of Drakesboro, Kentucky and has a distribution system which
can be extended with very little cost t: provide the City of
Drakesboro, Kentucky with an adequate supply of potable water and,

WHEREAS the Commissioners for the Muhlenberg County Water
pistrict and the Board of Council for the City of Drakesboro,
Kentucky adopted resolutions authorieing and directing the
chairman of the Muhlenberg County Water District and the Mayor
for the City of Drakesboro, Kentucky to enter into a contract,
now in consideration of the foregoing t#z%ggzzz:?ct is wmade and

entered into this 2/ 2 day of Z@f’ L/ s 1967 by

and between the Muhlenberg County Water District hereinafter

called District, party of the firat part and the City of Drakesboro,

Kentucky, a municipal corporation, hereinattegugiiﬁggﬁgiég;mgfiz;

of the second part. '
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That the parties hereto in connidafiéihﬁngh;ﬁéj§§6ﬁi;%s

and agreements of each other agree as followd;: —
. IR 1 -
The term of this agreement and contract shall be forty
(40) years, commencing as hereafter stated, unless sooner terminated

under provisions subsequently set forth herein,



11
The District promises and agrees to furnish and proéido
the City with its entire supply of water aubjcct'to the provisions
hereinafter set forth, "
I11
The City hereby promises and agrees to purchase from
the District all of its water requirements and to pay the District
for said water the following rates, -

Firet 500,000 Gallons/Month = $0,40 Per Thousand Gallons
Next 500,000 Gallons/Month = 0,38 Per Thousand Gallons
Next 1,000,000 Gallens/Month = 0,36 Per Thousand Gallons
All Over 2.000 '000 Gallons/Month = 0,34 Per Thousand Gallons

Iv

During the term hereof the Distriect shall:

1. Deliver to the City water mains at the master meter
or meters and at sufficient pressure to elevate water to the height
of the existing water tower of the City lucﬁ ?ogfblc watcr»?o the
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City and its customers may require subject howevhr to the following

conditions,

Bar o o

a, The District shall not be oblignti&’ﬁu }urniah )
water in volumes in exceas of four and- onc halfﬂi
million (4,500,000) gallons per nonth nbr Iﬁ exeecn
of two hundred thousand (200,000) gallons per day,

b, The City shall msintain its own adequate storage
to provide for the consumption of water, current
or future at the foregoing delivery rate,

¢, The District shall not be liable for interruptions
of services by break déwn or other unavoidable cause,
and the City shall maintain its own system for service
during any such interruption, Emergency failures of
pressure or supply due to main supply line breaks,
powver failure, floed, fire and use of water to
fight fire, earthquake, other catastrophe, or
reasons beyond the district's control shall excuse

the District from supplying the required amount of

water for such reasonable period of time as may be

necessary to restore service,
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To determine water consumption and the amounts due,the
District shall install and maintain a master meter which shall be
freely inspected and examined both by the District and the City.
The District shall each month render a statement to the City for
water passing through the master meter during the preceeding
calender month and the City shall pay said statement to the
District within ten (10) days after the rendition thereof, 1In
event the City defaults in any monthly payment the District shall
have the right to terminate the supply of water; provided however
that any failure on the part of the District to terminate the
supply of water under this section shall not constitute a waiver
of its right to terminate such delivery for any futuro defaults
and it is further provided that upon payment of any defaulted
bill the District shall resume the delivery of wat@r to said City,

V1
Should the master meter at any time be found to be
defective or out of order so that arn: accurate wonthly statement
cannot be submitted by the District, the Distriet shall repair
said meter and in event said meter is not repaired within thirty
(30) days the City shall have the authority to make such repairs
as will restore said meter to proper operation and the cost thereof

shall be paid by the District; the monthly bill in lieu of meter .
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readings shall be a sum equal to the amount paid or due for the

preceeding month,
0y 2%

VI - HOY
The District will, at all times, operate

anid maintain

7
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its system in an efficient manner and will ta£3;¢p m
may be necessary to furnish the City with quantities of water
required by said City, not to exceed the amounts previously set
forth, Temporary or partial failures to deliver water shall be
remedied with all possible dispatch, If there is an extended

shortage of water, or the supply of water available to the District
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is otherwise diminished over an extended period of time, the
supply of water to the City's consumers shall be reduced or
diminigshed in the same ratio or proportion as the supply to

District consumers is reduced or diminished.,

VII1
This contract is contingent upon the approval of same

by the Farmers Home Administration of the United States Government,

IX

The parties hereto shall have the right at any time
during the term hereof to petition the Public Service Commission
of Kentucky or its successor and upon proof and a2 sufficient
showing that {t cannot financially and feasibly deliver water
at the rates herein before provided secure an inerease in said
rate in such amount as the Public Service Commission of Kentueky
should f£ind proper and feasible, and it is further provided that
in event the supply of water to the District increases in ecost
that the increase shall be passed on to the City of Drakelbgro,
a8 to such amounts of water as may be fur&ith;& ;ai; city :i
such increase in cost,
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X
The term of this agreement as héf;iﬁ bcfotiz;éié;;éviu
forty (40) years, however the City has thd\tight to terninltb the
agreement eny time during said term by giving unto the District
six (6) months notice of its intention to terwminate,
X1
The cost of meter installation including all equipment
necessary for sald installation shall ba paid by the City,
provided however that in event this agreement remains in force
and effect for fifteen (15) years or longer, the District shall
reimburse the City for said costs provided however that such
reimbursement shall be from the revenues of the District and

shall be paid in such sums and over a period of such time as

wlfu



will not Jeopardise the paymant for the retirement of {ts bonds
and the interest and coats thereon, '

X%
Any successor of the City and Distrist, whuther the
result of legal process, assignment or otherwvise, shall succeed
to the rights of such City or DMatviet hereunder,

X111

If sny section, clause or provision of this contyact
shall be bald fovalid, such invelidity shali not effect the
validity of any other ssction, clause or part of ssid contwet,

IN TESTIMONY WHEREOF witness the hends of James B,
Richardson, (hairmsn of the Muhlenbery County vater District
and the hand of Leonard D. Pryor, Mayor of the City of Drakesboro,
Esntucky for and in behalf of the Mullenburg County Water District
and the City of Drakesboro, Xeutucky the date £iret sst out havein.

this day of » 1967,

FARMERS HOME ADMINISTRATION

BY




